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MALC 2019

Breakout Session
April 8 th ï3:30pm

Aransas Room

Equipment and Machinery 
Appraisals

ñUnderstanding USPAP Certified 
Machinery & Equipment Appraisalsò



Ross Blanchard, CMEA
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Doug Scheiding, CMEA
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Purpose

ÂHelp you understand certified 
equipment appraisals so that é...

ÂYou can improve bidding process, 
get better quality information in 
return, and understand the 
pertinent sections in the report 
that is provided

ÂWhen do you perform them?



Nationwide Valuations 
services

ÂAll 50 states

ÂUSPAP and SBA Compliant

Â7-10 Business Day Turnaround

ÂRush Valuations

ÂUpdate Valuations

ÂCertified through NEBB Institute
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EAofSA / RSI services

Â 3 Certified Machinery and Equipment 
Appraisers (CMEA)

Â Office has 2 Recovering Engineers

Â Performed over 150 Appraisals since 
2009 

Â No specialty items such jewelry, 
antiques, art, inventory, etc.

Â All over the US ïLike Ross we will get 
other appraisers to do data collections 
out of state
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Agenda

ÂUSPAP / definitions discussion

ÂPertinent information for better 
bidding

ÂData Collection

ÂUnderstanding the 
Report éefficiently
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USPAP - Uniform Standards of 
Professional Appraisal Practice

ÂCongress adopted in 1989

ïResult Savings and Loan Crisis

ÂAll types of appraisal services 

ïReal Estate

ïPersonal Property (equipment) 

ïBusinesses

ÂStandards 7 and 8 for Equipment

ÂModified every 2 years



Major Changes to USPAP

ÂPrior to the 2014 -15 USPAP, there 
were three Report Options:

ïSelf -Contained Appraisal Report

ïSummary Appraisal Report

ïRestricted Use Appraisal Report

ÂSince January 1, 2014, there are 
two Report Options:

ïAppraisal Report (Multi -user)

ïRestricted Appraisal Report

With 2 Variations ïONSITE/DESKTOP 8



Additional Comments / 
Detail in Report for a 
Multi -User Appraisal
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IMPORTANT TERMS

ÂEffective Date

ÂEnd User

ÂScope of Work

ïWhat appraiser did and HOW they 
developed 

ïIs it appropriate for the assignment

ÂType of Values

ÂCapital List vs Support Items

ÂApproaches Used
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USPAP - Values
ÂCommon Types of Values

ïFair Market Value (FMV)

ïOrderly Liquidation Value (OLV)

ÂOnline auctions like Ritchie Bros and  
AuctionTime , Proxibid , eBay

ïForced Liquidation Value (FLV)

ÂQuick Sale ïcourthouse auctions

ïRare that all 3 are requested

ÂOther Types of Values

ïSalvage (parts) & Scrap (material)

ïFMV ïInstalled, Removed, Cont. Use 11



USPAP - Approaches

ÂMarket Data

ïDatabases of Sold or For Sale Items

ïWe believe most accurate

ïChanges in demand

ÂCost Approach (Depreciation)

ïPhysical, Functional, Economic (Ext.)

ïLack of Market Data

ïCustom or Unique Equipment

Â Income Approach

ïRarely if ever used 12



Depreciation/Effective Age
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Appearance, Age, Hrs /Miles, Maintenance, 
Storage, Operating Conditions, etc.

- Grandmaôs Car vs Oilfield Vehicle
NOTE:  Watch out for appraisals where this 
is only approach



Bidding
Â Scope of Work 

ïPurpose (loan, refi , gift, tax é)

ïReq. to verify existence (onsite)

ïThreshold of Value - $2k, $5k (SBA), or ??

ÂEstimated and/or Orig. Cost helps!!!!

ÂDetailed Equipment List

ïSupporting Items (bulk)

ïType(s) of Value (FMV, FLV, OLV)

ïTimeframe needed 

ïEffective Date

Â Number of Intended Users (SBA+1)

ïAdds cost and determines report type

ïAdditional Detail on the Items
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Bidding Contôd

ÂEquipment Owner

ÂClient 

Â Intended User  (bank and SBA)

ÂSOP Requirement >$250k

ÂOnsite

ï# of locations

ïHours of operation

ïHands on verification for UCC check, 
has it been sold, wrecked, more 
equipment not under loan, etc. 15



Bidding Contôd- Desktop

ÂDesktop Report usually done for 
cost and time reasons

ïYear, Make, Model, Serial Number, 
Hrs , Condition, Comments, Maint

ïQuality of Information will reflect in 
the accuracy of the values

ÂDelays in Receipt of information 
will delay the report

ÂPhotographs!!!!!

ïcondition and information accuracy 16



EXAMPLE BID REQUEST
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NWV RFQ Form
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Data Collection

ÂCan be the most valuable service 
for existing loans for the 
accounting of items

ïTypically time consuming and costly

ÂJust because itôs on the balance 
sheet or Depreciation doesnôt 
mean itôs there and in good 
condition. 19



Data Collection - Dream
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Data Collection - Reality
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Item On Capital List

22



Capital List ïIndividual Items
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